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Is it an ‘eligible body’ (EB)? Health body, ‘not for profit’ research or 
charitable institute using charitable funds? Or item being donated to EB?

Have you a Declaration of intended use and eligibility for zero VAT rating ?
Is it for medical or veterinary research, training, diagnosis or treatment?

Is it ‘qualifying equipment’?
Medical, Scientific, Computer, Video, Sterilising, Laboratory, Refrigeration

Is it a secondary item to the equipment? 
i.e. Computer software, integral part or item used to 

service or repair, maintenance or installation?

Is it drugs or chemicals a reagent, chemical, gas or substance, mixed or 
synthesised, which is directly used for testing  or research?

Is it an optional accessory to improve the operation or essential 
to the use or correct functioning of the equipment
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https://www.gov.uk/guidance/charity-funded-equipment-for-medical-and-veterinary-uses-notice-7016
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/725978/Certificate-A-701-6.pdf
https://www.gov.uk/guidance/charity-funded-equipment-for-medical-and-veterinary-uses-notice-7016
https://www.gov.uk/guidance/charity-funded-equipment-for-medical-and-veterinary-uses-notice-7016
https://www.gov.uk/guidance/charity-funded-equipment-for-medical-and-veterinary-uses-notice-7016
https://www.gov.uk/guidance/how-vat-affects-charities-notice-7011


If you charge VAT, refund & credit liability*

*The GAMBICA’s specialist VAT group grey area items list is currently under 
review for agreement with HMRC.
GAMBICA recommend that if a supplier charges standard rate VAT on a ‘grey 
item’ purchase, the supplier agrees to refund the VAT to the eligible body upon 
agreement with HMRC. The supplier would then issue a credit note for the VAT 
charged. 

If you zero rate VAT – Agree VAT risk & liability*

Where a supplier charges zero rate VAT on a ‘grey item’ purchase, the purchaser 
agrees to pay the standard rate VAT to the supplier, if HMRC disagrees with 
GAMBICA’s specialist VAT group grey area items list. The supplier would  then 
issue a invoice for the standard rate VAT not charged and the eligible body 
agrees to make payment of the VAT.
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